
                 January 1, 2020 

 

On July 2, 2019, Morningstar, Inc., the parent of Morningstar Credit Ratings, L.L.C. (MCR), 
completed its acquisition of DBRS, Inc. (DBRS). At that time, each of DBRS and 
MCR was registered with the U.S. Securities and Exchange Commission (SEC) as a nationally 
recognized statistical rating organization (NRSRO).  DBRS and MCR are in the process of 
integrating their credit rating services under the brand name DBRS Morningstar.  

On November 15, 2019, MCR filed an amendment to its Form NRSRO with the SEC withdrawing 
its NRSRO registration effective December 30, 2019.  Also on that date, DBRS filed an amendment 
to its Form NRSRO with the SEC to identify MCR as a credit rating affiliate of DBRS, in which 
capacity MCR operates today.  Credit ratings determined by MCR on financial institutions (e.g., 
banks), corporate issuers and asset-backed securities on, before or after December 30, 2019 (and 
not previously withdrawn) are now deemed issued by DBRS in accordance with DBRS’s Form 
NRSRO and, thereby, retain their status as NRSRO ratings.  

For information on the integration of DBRS and MCR credit rating procedures and 
methodologies, please see Exhibit 2 to DBRS’s Form NRSRO, which can be found at 
https://www.dbrs.com/regulatory/. 
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EXHIBIT 1: 

Performance Measurement Statistics 
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Table 1: Financial Institutions, Brokers, or Dealers - 1 Year Transition and Default Rates 
(December 31, 2017 through December 31, 2018) 
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Table 2: Financial Institutions, Brokers, or Dealers - 3 Year Transition and Default Rates 
(December 31, 2015 through December 31, 2018) 
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Table 3: Financial Institutions, Brokers, or Dealers - 10 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 4: Corporate Issuers - 1 Year Transition and Default Rates  
(December 31, 2017 through December 31, 2018) 
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Table 5: Corporate Issuers - 3 Year Transition and Default Rates 
(December 31, 2015 through December 31, 2018) 

 

 

 

 



Page 7 of 29 
 

Table 6: Corporate Issuers - 10 Year Transition and Default Rates 

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 7: RMBS - 1 Year Transition and Default Rates  
(December 31, 2017 through December 31, 2018) 
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Table 8: RMBS - 3 Year Transition and Default Rates 
(December 31, 2015 through December 31, 2018) 
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Table 9: RMBS - 10 Year Transition and Default Rates 

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 10: CMBS - 1 Year Transition and Default Rates 
(December 31, 2017 through December 31, 2018) 
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Table 11: CMBS - 3 Year Transition and Default Rates  
(December 31, 2015 through December 31, 2018) 

 
 

 
 
  



Page 13 of 29 
 

 
Table 12: CMBS - 10 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 13: CLOs - 1 Year Transition and Default Rates  
(December 31, 2016 through December 31, 2017) 
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Table 14: CLOs - 3 Year Transition and Default Rates 

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 15: CLOs - 10 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 16: CDOs - 1 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 17: CDOs - 3 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 18: CDOs - 10 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 19: ABCP - 1 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 20: ABCP - 3 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 21: ABCP - 10 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 22: Other ABS - 1 Year Transition and Default Rates  
(December 31, 2017 through December 31, 2018) 
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Table 23: Other ABS - 3 Year Transition and Default Rates  
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Table 24: Other ABS - 10 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 25: SFP – 1 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 26: SFP – 3 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default Matrix . 
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Table 27: SFP – 10 Year Transition and Default Rates  

Morningstar has not assigned credit ratings in this class/subclass for the length of time necessary to produce a Transition/Default 
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Ratings Definitions    
https://ratingagency.morningstar.com/PublicDocs/RatingsDefinitions.pdf 
The above URL represents the location of the Ratings Definitions page on the Morningstar Credit Ratings Internet website.  The Ratings Definitions page describes each symbol in the 
rating scale that is used to denote a credit rating category and notches within a category for each class and subclass of credit ratings in the tables presented in Exhibit 1.  The Ratings
 Definitions page also explains the conditions under which Morningstar Credit Ratings classifies obligors, securities, or money market instruments as being in default.    
 
Credit Rating History    
To access Morningstar Credit Ratings credit rating history, please go to https://ratingagency.morningstar.com/mcr and click on the Regulatory Affairs tab. 
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