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Morningstar Perspective 

Morningstar Credit Ratings, LLC identified 211 properties backing $1.20 billion in securitized commercial mortgages at elevated 

risk with Hurricane Michael on the way. The properties fall within a 100-mile radius of the anticipated highest storm surge, which 

is a leading cause of damage from hurricanes, as of 11 a.m. on Tuesday, Oct. 9, 2018, according to the National Oceanic and 

Atmospheric Administration. Reports suggest that the greatest surge could occur in the less populated Florida Panhandle region 

stretching from east of Pensacola to just north of Clearwater, sparing major cities.  

 

The three deals with the largest property-level exposure include CSMC 2007-C1 with the $109.1 million Koger Center loan, FREMF 

2013-K29 across four properties, and FREMF 2013-K25 across three properties. Given the projected intensity of the storm, we 

believe these assets are at high risk of significant wind and flood damage and potential long-term disruption to their operations.  

 

Loan-level details for all CMBS loans within a 100-mile radius of the projected landfall can be found in Excel format by clicking 

the download icon at the top of Page 1. 

 

Please see our Morningstar DealView® Credit Risk Analyses in the coming months in which property-level analysis, performance, 

and value analysis will be available at the loan and deal level. 

 

 

 

 

 

 

 

https://ratingagency.morningstar.com/publicdocdisplay.aspx?i=yOSnsDDrEck%3d&m=i0Pyc%2bx7qZaLoprzrDqq3jlfo%2bRtUu1HOGdTBNc5QI61s6krsbcV041DBCw%2fD8vZ4zybCBYvrU7URR1nWZAFjyEXSUg1%2bbw2&s=LviRtUKXqs8kml5dHt7FTeE2SZmY0Fvqd4iX49Mk%2f9UapyiFTEO6TA%3d%3d


CMBS Alert: Hurricane Michael Targets $1.20 Billion in CMBS | Oct. 10, 2018 | www.morningstarcreditratings.com | +1 800 299-1665  

 

2 
 
© 2018 Morningstar Credit Ratings, LLC. All Rights Reserved. Morningstar Credit Ratings, LLC is a wholly owned subsidiary of Morningstar, Inc.  
and is registered with the U.S. Securities and Exchange Commission as a nationally recognized statistical rating organization (NRSRO). Morningstar  
and the Morningstar logo are either trademarks or service marks of Morningstar, Inc.        
 
 

 

 

Morningstar Credit Ratings, LLC 

CMBS Credit Risk Services 

 

Ricky Cipko 

Assistant Vice President – CMBS Credit Risk Services 

+1 267 960-6013 

 

Steve Jellinek                                   

Vice President – CMBS Credit Risk Services 

+1 267 960-6009  

 

 

DISCLAIMER 

Copyright © 2018 by Morningstar Credit Ratings, LLC (“Morningstar”). Reproduction or transmission in whole or in part is 
prohibited except by permission. All rights reserved. The opinions expressed herein are solely those of the authors as of the date 
hereof and do not necessarily represent the opinions of Morningstar or its affiliates. The content and analysis contained herein are 
solely statements of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any 
other investment decisions. THE CONTENT AND ANALYSIS IS PROVIDED “AS IS” AND NOT SUBJECT TO ANY GUARANTEES OR 
ANY WARRANTIES, EXPRESS OR IMPLIED, INCLUDING WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR U.S.E. Any information described in this report that is provided by third parties (collectively, “Third-Party Information”) 
and used by Morningstar to determine and/or provide any analysis, is: (i) the sole responsibility of the third-party provider of such 
information (ii) not endorsed or recommended by Morningstar, (iii) not verified by Morningstar, and (iv) provided “AS IS” without 
any representation, warranty or guaranty of any kind. Morningstar has no responsibility, liability or control over Third-Party 
Information and provides no warranty, guaranty, representation for or with respect to such Third-Party Information or any results 
derived from it. In addition, Third-Party Information may be outdated, unreliable or inaccurate and Morningstar has no obligation to 
update, correct or verify any Third-Party Information. Because of the possibility of human or mechanical error by Morningstar, its 
affiliates or its third-party licensors, Morningstar and/or its affiliates do not guarantee the accuracy, adequacy, completeness or 
availability of any information and is not responsible for any errors or omissions or for the results obtained from the use of such 
information. To reprint, translate, or use the data or information other than as provided herein, contact Vanessa Sussman (+1 646 
560-4541) or by email to: vanessa.sussman@morningstar.com 
 

mailto:vanessa.sussman@morningstar.com

